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Instructions for .Candidates

1. Write your Roll No. on the top_immediately on receipt

of this question paper.
2. The question paper is divided into two sections.

3. Attempt five questions in all, selecting three from
~Section A and two from Section B.

4. A simple calculator can be used.

5. Answe'rs‘may be written either in Ehglish or Hindi;
k‘ but the same medium should be used throughout the

" -.paper.
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SECTION A

1. Discuss the concept of positive and negative
externality. Explain in detail the various reasons of
‘market failure with suitable examples. (5+10)
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2. What is difference between incidence of tax and
1mpact of tax? Explam with suitable dlagrams that
shifting of tax on good X levied on sellers depends
upon the price elasticity of demand and the supply for
this good in a competitive market. (6+9)
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S0 Dacuay the stabilization fanction of the government,
Bxplatn e detal the varour fiseal tanetions of a
qUvTrament man cconomy, (3+10)
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4 Bxplain the allocation function and disteibutional
tunetion of' & public sector, Bxplain in detail the concept
ot Pareto Bfficiency with help of Bdgeworth Box.:

(6+9)
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- Write short notes on the tollowing :

(1) Difference between Public Goods and P ate
goods.

() Pigouvian tax and Pigouvian subsidy,

(1))  Utility possibility curve and welfare maximization.

| (5+5+3)
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SECTION B

6. Discuss the concept of cooperative federalism.
Discuss in detail the recommendations of fifteenth

finance commission regarding vertical and horizontal
devolution. ' AT (5+10)
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7. Explain the vailri-ous rﬁonetary policy tools adopted by .
Reserve Bank of India to control inflation. Examine
how successful RBI has been its efforts over the last
financial year. YU - (8+7)
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8. Write short notes on the following ;
(i)’ Balanced Budget Multiplier

(11) Difference between fiscal deficit and prImary
deficit.

(iii) Fiscal Federalism in India. P (5+5+5)
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