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1. (a) Define Investment and what are the main
objectives of Investment? How inflation does affect

investment decision? Give examples. (8)

(b) An investor’s motives to invest are inherently
different from those of a speculator yet both

are key to efficient functioning of the market.
Explain. (7)

Or

(2) An investor wants to invest in a security.
Currently the price of share A is Rs. 75 and B is

Rs. 90. The probabilities for year-end prices of
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State of Prob.(P1) m‘ Share B
Nature
1 0.2 180 g4
2 0.4 90 100
3 0.3 114 118
4 0.1 108 128
Calculate :

(1) Risk and Return for both the securities.

(i) Suggest in which stock should investor

invest and why? (7)

(b) What is the significance of Beta and how it is
calculated? Explain different types of systematic
risks? (8)
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State of Prob.(Pi) | Share A Share B

Nature

1 0.2 80 84

2 0.4 90 100

3 0.3 114 118

4 0.1 108 128
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2. (a) Why is it necessary to perform €Conomic analysis?
Explain various parametets being anafyzed in

cconomic analysis. (8)

(b) “Company analysis is the assessment of strength
and weakness of a company”. Explain, What are

the various aspects of company analysis? (7)

Or

(a) How horizontal analysis is different from vertical
analysis? Explain the various Non-Financial aspects
an investor must go through of a company before

making investment. (8)

(b) Explain Michael Porter’s five factor forces for a

competitive environment of an Industry. (7)
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3. (2) Write short notes on:
(i) Point and Figure Chart
(i) Support and Resistance

(iii) Odd lot theory

(8)

(iv) Simple Moving Averages

esis? What is the

(7)

(b) What is Efficient Market Hypoth

Forms of Market efficiency?

Or
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(a) Explain Dow Theory and its releyance in th
Clevance in the

analysis of securities?
(7)

(b) What are technical analysis 2nd its basic tenets?

Explain in brief Random Walk theory, (%)

(5r) =g fewafoml fofe
() e @ fmn 7T
(i) =FET g A
(i) @itz wie
(i) fim fm 7A

(7) WWWW%?maz{m%mw

(1

a1

(1) e iy e e @ fdn 3 g e

o Al aiL

P‘TvOo




2506 8
(1) W R ol wae e RBE w2 Yo o
WY T gAY A WWEEY|

4. (a) Examine the relationship (with the help of a

diagram) between:

(i) Time to Maturity and Bond Valuation
(4)

(ii) Interest rate and Bond Price (4)

(b) A firm had paid a dividend at Rs. 2 per share last
year. The estimated growth of the dividends from
the company is 5% p.a. Determine the market
price of the equity share given that the required
rate of return is 15.5%. What will be the estimated

price if growth rate
(i) Rise to 8%
(if) Falls to 3% (7)

Or
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(n) The bond with face value of g

9

5, ~
100 jg currently

avatlable at R8,97 in the market, The e t
yupon rate

i 12%p.a, the maturity time is 5 4, and interest
in paid semi-annually, Compute YTap 404 if the
current selling price is Rs.110 then what would

the new YTM, (7)

(b) Mr. Sachin is being offered a scheme in which

he has to deposit Rs, 18250 now which will
give him yecar-end return of Rs. 5000 each
year for the next 5 years. Should he accept
the offer if his required rate of return is i) 10%,

i) 12% (8)
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what do you mean by intrinsic value'
o ILI ”x)l,' . ppe
plain different

upproaclu—:s to valuation of an cquity gy (15
shares, J)
Or
Write short notes on any three:

(i) The effect of uncertainty on the valuation of

equity shares
(i) Relevance of dividend in valuation of shares.

(iii) How to compute Cost of Capital

(iv) Different types of Relative valuation methods

Walter
(15)

(v) Differentiate between Gordon Model and
Model.
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