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(a) On 31st March, 2022, the paid up capital of OM

Ltd. is ¥ 36,00,000 consisting of 2,40,000 Equity

Shares of ¥10 each fully paid up and 1,60,000
Equity Shares of ¥ 10 each, ¥ 7.50 per share paid
up. It has ¥ 2,40,000_in Securities Premium
Accdunt, z 2 ,00,000 in Profit and Loss Account
(Cr.), T 4,00,000 in General Reserve and
%5,20,000 in Capital Redemption .Re'serve
‘Account. It has ¥ 24,00,000, 12% Partly
Convertible Debentures of ¥ 100 each. (20% of

Debentures are convertible into equity- shares of
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X 10 each fully paid on 1st June 2022). On Ist
April, 2022, the Company decided to convert the
partly paid equity shares into fully paid shares by
way of bonus and to issue fully paid-up Bonus
Shares to the holders of fully paid up shares in

the same ratio. Calculate the amount of Bonus.
(2+2+2=6)

(b) AATMA Ltd. decides to redeem 2600, 15% Pref.

Shares of < 100 each at 10% premium. It has a
General reserve of'(’ 4, 62 OOO Securities Premium
0of ¥ 4,000 and Investments [Face value ¥ 4,00,000]

of T 8,00,000. 40% of Investments are sold at
150% .If the new equlty shares are to be issued
at 25% premium and minimum General reserve of
¥2,00,000 is to be kept. Calculate the minimum
number of Equity shares of ¥ 10 each to be issued

for the purpose '()f redemption and the amount

required to be transferred to Capital Redemption

Reserve Account. | (3+3=6)

A

(c) On 1.4.2018 PARMATMA Ltd grants 100 options
" to-each of its 2100 employees at ¥ 240 when the

Market price is ¥ 360. The vesting date is 31st
March, 2020 and the exercise date is 31st March,

~P.T.O.
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2022. At the end of year 1, the company found
that 100 employees had left. At the end of year 2,
(he company found that 80 employees had left. A
the end of year 3, the company found that 192
employees had left. Only 1700 employees exercised
their options on 31st March, 2022. The face value
of equity share is ¥ 10 per share. Compute
Expenses to be recognised in each year by Fair
Value Method and the Value of Options
Forfeited.(Assume that the Market price per share
is T 360 at 31st March. of each year).

| e (2+2+2+2=8)

OR ALTERNATIVE QUESTION

~AMLA GILOY & TULSI Ltd provides you the

rfollowing.relevanit information as at 31st l\/farch, 2022 :

Particularé ~- \ AP (X inlakh)
10% Redeemable Pref. shareé of ¥ 10 each fully paid up 400
Equity'Shares of I 10 each fully paid up . 1200
.Securities Premium _ A 520
General Reserve ' N 680
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Profit & Loss Account 240
Capital Redemption Reserve | 80
Plant Revaluation Reserve | 2000
Debenture Redemption Reserve 102
12% Debentures (of T 400 each) 332
General Investments [Face Value ¥ 800 lakh] 1600
Investments in 1,32,000 Own Debentures e 120
Debenture Redemption Reserve Investments [Face Value 80
¥ 60 lakh] ’

Cash at Bank . TR ‘_ ' 5wl 1200

On 1st Apr11 2022 the company decided:

(a) To buy back 8 lakh equity shares at ¥ 50. For
this purpose, 40% - of General Investments were
realized at market prlce which was. 125% of the

face value.

bt ST 5

(b) To rverdeem .the Pref. lshares at a premium of 10%.

~(c) To cancel Investments in Own Debentures and to
redeem the Debentures at a premium of 5%.
Debenture Redemption Reserve Investments
realized 20% more than face value. Later on the

company issued three fully paid up Equity Shares

P.T.O.
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(Y10 cach by way ol bonus shares for every
Ol N ’ p
fjve cquity shares held. The company desireq (o

have minimum reduction in free reserves,

Required: Pass the nccessary Journg] Entrieg
rclating to part (a), (b), (¢) and bonug shareg,
(4+4+8+4=7()

(%) i 31 9, 2022 a%,aﬁwﬁﬁaga%gm@

¥ 36,00000 F B e T 10 B uRdw T g
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ST s 100 & 2600, 15% WMfkar BzY =0 109,
gy w.z‘ T &1 Aufg N R maw A 74 ,62,000
B WHRT 99A, T 4,000 ufaf@ M 3k 28,00,000
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? 3R g fafar 31 9=, 2022 21 v ad & 39
F, FTN ¥ @ fF 100 FHEW T Q) FA TG H A

¥, 80 HHTA TN WY WA Wl & A A, 192 HHAN

sﬁta—@rwﬁlﬁqﬁslﬂﬁ, 2022 I HIAT A DAA
1700 SHRAY T ST AR @ AN B SRES
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P.T.O.
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2. The following are the ‘extracts of the Trial Balan_ce of
ALOE- VERA_ & WHITE PETHA LTD. ‘as at 31st
March, 2022 : ; | "

.P.T.O.
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\

Revenue from Operations 1920
15 lakh.10% Tata Steel Debentures of ¥ 100 each, ¥ 80 paid up 1200
Net Loss on Sale of Investments 56
]

Rent received &0
Expenses other than Interest (including Rent Collection Expenses ¥ 4 lakh) 348
\

160 lakh Equity Shares of ¥ 10 each fully paid up 1600
40 lakh Equity Shares of ¥ 10 each,¥ 7.50 paid up 300
16 lakh 10% Pref.I Shares of ¥ 100 each fully paid-up 1600
12%, 8,00,000 Debentures of ¥ 100 each fully paid up (issued on 01 .04.2020) 800
General Reserve (as at 01.04.2021) . 60
P & L A/c (Dr.)(as at 01.04.2021) 4
Employees Stock Option Outstanding A/c 40
Debenture Redemptioh Reserve 80

As on 01.04.2021, Dividends on Preference Shares
were in arrears for 2 years for 2019-2020 and 2020-
-2021.0n 31.03.2022, dividends (including Equity
Dividend @ 20%) were paid for which no accounting
effect has yet been given. The recommendations of
the company’s Board of Directors include. transfer to
ngeral Reserve @ 5% and minimum required
transfer to Debentyre RQd»emption Reserve as per The

Companies Act, 2013. Assume Corp(‘)‘ra,te Tax 25%.
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Required: Calculate Profit for the period and Basic
Earnings per Equity Share as per Statement of Profit
and Loss for the year ended 31st March, 2022 and
also Show the calculation of Reserves and Surplus.

(7+4+4=15)

OR ALTERNATIVE QUESTION

(a) Define Financial Statements as per The Companies
Act, 2013. . (2)

(b) Write only one basic differeﬁce between each
of the following : . (1x4=4)
(i) Interim Dividénd and Final Dividend

(i1) Quoted’ InvestmentsA‘and Unquoted

Investments
(iii) Reserve and Reserve Fund
(1v) Book Bui,ldihg and Reverse Book Bﬁilding

(c)‘Define an Operating Cycle and Participating
Preference Shares. < : (1+1=2)

(d) Aﬁ item of income or expenditure is to be
disclosed se~parately\ in the Financial Statements
as per The Companies Act, 2013 if its- amount

-exceeds 1% of the revenue from operations or
Z10,00,000, whichever is higher. Comment. (1)

P.T.O.
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anics Act, 2013 “Free Reserveg”

Gecurities Premium Account,

(1)

(¢) Under The Comp

do not include

Comment.

(). Financial Statements of cvery company include

Cash Flow Statement as per The Companies Act,

2013. Comment. : (1)

(g) The figures appearing in the Financial Statements
as per The Companies Act, 2013 may be rounded
off to the nearest crores only if Turnover'is more

than ¥ 100 crore. Comment. (1)

(h) BHARAT TUSHAR Ltd. prov1des you the

followmg mformatlon

Raw material stock holding period: 4 months, Work-

in-progress holding period: 2 months, Finished

goods holdmg period: 3 months, Debtors collection
. perlod 5 months ’

You are required to compute the operating cycle
and State with reason whether the follow1ng should
~ be disclosed as Current Assets o Non-Current
Assets or Current Liabilities or Non- Current

Liabilities in the Balance Sheet as at 31st March,
2022 as per Schedule III :

(1) W, a customer whose expected realisation
date is 30th April, 2023



681 13

- (1) X, a customer whose expected realisation
date is 30th June, 2023,

(i) Y, a supplier whose expected payment date
is 30th April, 2023.

(iv) Z, a supplier whose expected payment date
is 30th June, 2023. [1+(4%0.5)=3]

1w 31 9, 2022 aﬁ@%ﬂ@%ﬁtﬁm%ﬁ%@%m
w1 R R PR 3
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120:, 8,000,000 2 100%%%?1{&@%3% 800
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P.T.O.
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3 From the following extracts of the Balance Sheets of
GINGER Ltd., Calculate Net Cash Inflow from
Operating Activities after Tax to be disclosed in the
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Cash Flow Statement as per AS-3 issued by ICAL

Trade Receivables

Particulars 31.03.2022 | 31.03.2021
L4 4
Equity Share Capital of ¥ 10 each 40,00,000| 24,00,000
5% Preference Share Capital of ¥ 100 each 8,00,000| 16,00,000
General Reserve 5,60,000 17,60,000
Profit and Loss Afc 26,08,000 (52,000)
Securities Premium 1,80,000 80,000
Capital Redemption Reserve 2,00,000 6,00,000 |
Employees Stock thion dutstanding Alc 3,40,000 2,00,000
14% Debentures 10,40,000 6,00,000
Short-term Borrowings (14% Bank.Loan) 1,60,000|  2,00,000
Trade Payables © 6,60,000| 1,60,000
Provision for Tax _1,60,000 80,000
Tangible Fixed Assets 66,00,000| 52,80,000
Accumulated Depreciation - (15,20,000) | (12,00,000)
Intangiblé Assets [Goodwill] 84,000 40,000
10% Current lni)estments 8,80,000 3,20,000
8% Fixed Deposit (D‘ate of FD 1s{ Mar.,2022 maturing 11,36,000 -
on 31st May,2022) | .
Cash at Bank 4,00,000 - 4,00,000
Inventories . 6,76,000|  2,16,000
| 24,52,000| 25,72,000

P.T.O.




18
681

Addi(ional lnformation:

Dividends (including an Interim Dividend @ 35%)

o pril, 2021.

were paid on Ist A
(b) During the year a machine (having accumulated
Depreciation) was sold for ¥ 2,00,000 at a loss of
37.5%. A fully depreciated machine was also
discarded. Machinery costing % 17,60,000 was

purchased for cash.

- (c) On Ist Jan., 2022, Sbme Current Investments
costing ¥ 8,00,000 were purchased and Some
Current Investments were sold at a profit of 20%
on sale. New Debentures were issued and Bank

Loan was 'repai'd on the same date.

(d) On 1st May, 2021, new Equity Shares of ¥ 10
each were issued at a premium of 10% and

Preference Shares were redeemed at a premium
of 5%. -

(¢) On 01.01.2022, the Business of ¥ Lid. was
purchased for ¥ 2,40 000 payable in fully paid
equity shares of ¥ ¢ each at 209 prémium. The
asset‘s included Inventories ¥ 60,000. Trade

| Recel\{abl.es X 40,000 ang Machine ¥ 1,20.000
Trade Payab)eg 0f % 60,000 were also tak;n ;ver:
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(f) Tax provided during the ycar was ¥ 1,20,000. Being

‘ a prudent accountant, ensure minimum reduction

in free reserves.

OR ALTERNATIVE QUESTION

(10)

(a) From the following extracts of the Balance Sheets
of KACHCHI HALDI Ltd., Calculate Cash Flow
from Investing Activities and Financing Activities
to be disclosed in the Cash Flow Statement as per

AS-3 issued by ICAI.

31.03.2021

Particulars . . 31.03.2022
POt 4 4
Equify Share Capital of 10 each 40,00,000 24,00,000
5% Preference Share Capital of ¥ 100 each - 18,00,000| 16,00,000
General Reserve ~.5,60,000| 17,60,000
Profit and Loss A/c 26,08,000 (52,000)
Securities Premium o 1,80,000 80,000
Capital Redemption Reserve 2.,00,000 © 6,00,000
Employees Stock Option Outstanding Alc 3,40,000 2,00,000
14% Debentures 10,40,000 6,00,000
Short-term Borrowings (14% Bank Loan) 1,60,000 2,00,000

P.T.O.
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Trade Payables 6,60,000 1,60,000
Unclaimed Dividend on Equity Shares . 80,000 =
Outstanding Interest on Debentures 40,000 -
Outstanding Underwriting Commission = : 20,000
Provision for Tax 1 ’60_'00/0 80,000
Tangible Fixed Assets 66,00,000 [ 52,80;000
Accumulated Depreciatioh (15,20,000) | (12,00,000)
Intangible Assets [Goodwill] 84,000 40,000
10% Current Investments' 8,80,000 3,2Q,000
Interest Accrued on Current InVeétments - -~ 8,000 " -
8% Fixed Deposit (Date of FD 1st Mar., , 2022 11,36,000 | -

maturing on 31st May,2022)

Cash at Bank ' 5,32,000 | " 4,00,000
Inventories 676,000 2,16,000 |
Trade Receivables 24,52,000 | *25,72,000

Addltlonal Informatlon i

(1) Dividends (1nclud1ng an Interim D1V1dend

@ 35%) were pa1d on lst Apr11

(ii) Dur.ing the year a machine,

2021

(haVing

accumulated Depreciation) was sold for
'%-2,00,000 at a loss of 37.5%.

A fully

depreciated machine was. also discarded.
Machinery costing ¥ 17,60,000 was

purchased for cash.
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(1) On  Ist Jan.. 2022, Some Current
Investments costing ¥ 8,00,000 were
purchased and Some Current Investments
were sold at a profit of 20% on sale. New
Debentures were issued and Bank Loan

was repaid on the same date.

(iv) On Ist May, 2021, new Equity Shares of
?lO cach were issued at a premium of
10% and Preference Shares were redeemed

at a premium of 5%.

(v) On 01.01.2022, the Business of Y' Ltd. was
purchased for X 2,40,000 payable in fully
‘paid equity shares of ¥ 10 each at 20%
premium. The assets included Inventories
3-60,000. Trade Receivables ¥ 40,000 and
Machine < '1,20,000. Trade Payables of
% 60,000 were also taken over. '

(vi) Tax provided during the year was
% 1,29,000 (Including tax @ 15% on short-
term capital gain on Investments). B;:ing a
prudent accountant, ensu'}e minimum

reduction in free reserves. ; 9

(b) If in the above Question 3(a) Net Cash Flow from
Operating. Activities. before Tax is ¥ 36,40,000,
then calculate Net Cash Flow from Operating
Activities after Tax. - (1)

P.T.O.
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4. (a) Given below are the extracts from the Balance

Sheet of SHEENA Ltd. as at 31st March, 2022 .

Particulars 3
Equity Share Capital of ¥ 10 each 8,00,000
| 8% Pref. Share Capital of ¥ 100 each 2,00,000
General Reserve 80,000
Profit & Loss A/c . 64,400
Statutory Reserves 20,000
10% Debentur,eé r % - Frr 2,00,000
Trade Payables ‘ i 5,60,000
Tangible Assets : ST | 6,00,000
Goodwill ~ : 5.7 ; 1 4,78,000
Inventories B W 2,20,000
Trade heceiQableS o : 2.60,000
Cash at Bank B 3 | 3.66,400

Prior to absorption, SHEENA Ltd. defcides to
declare and pay equity dividehd @ 5%..-The
business: of SHEENA Ltd: is taken over by

BHARAT Ltd. as on that date on the following
terms: . 8



681

(a)

27

0 n by o
50% of Tangible Fixed Assets are taken over

- at 100% more than the book value and the

remaining Tangible Fixed Assets are taken

. over at 20% less than the book value.

(b)

Goodwill of SHEENA Ltd. is to be valued at
32,10,000. ' 1 |

Y] .
-

Inventories are taken ‘over at book value less

10% and,Trade Receivables are taken over

| at bj»ook »\“falué'sﬁbj‘e"ct to an allowance of 10%

| tO'CO\ier"doubt‘ful debts.

()

Trade Payablés are' to' be taken over subject

" to a discount of 5% and Unrecorded Loan

Liability of T 1,54,000 to: be discharged by

- BHARAT Ltd. at book value.

(e)

The purchase consideration payable by

BHARAT Ltd. was agreed as follows:

(i) The issue of such an amount of fully paid

14% Debentures in BHARAT Ltd at 96

P.T.O.
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(1)

(iii)

i

28

pereent as is sufficient to discharge 10%
Debentures in SHEENA Ltd. at a premium

of 20 percent.

The issue of such an amount of fully paid
10% Pref. Shares in BHARAT Ltd. at
125% as is sufficient to discharge 8% Pref.
Shares in SHEENA Ltd. at a premium of
20%.

One Equity Sharé of ¥ 10 each, ?.8 paid
up valued at I 15 per share for every two
Eqﬁity Shares held in SHEENA Ltd. and
the balance in cash. The market value of |

an equity share of BHARAT Ltd. at.

present is Z 100.

-

Expenses of liquidation of SHEENA Ltd.
are to be reimbursed by BHARAT Ltd. to
the extent of X 40,000. Actual Expenses'

amounted to ¥ 56,400.

Required: Show the calculation and discharge of

Purchase Consideration. E (6+3=9)
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(b) Pass Journal Entrieg fo, the following
of NEEM LTD:

transactions

(1) Conversion of 8 lakh fully paid equity
shares of ¥ 10 cach into Stock of ¥ 4,00,000
and balance as 12% fully Convertible

Debentures.

(if) Consolidation of 160 lakh fully paid equity

. shares of ¥ 2.50 each into 40 lakh fully
paid.equity shares of T 10 each.

(111) Sub- d1v131on of 40 lakh fully pa1d 11%

- preference shares_ of Z 50 each into 200

lakh fully pald 11% preference 'shares of
210 each. \

Y‘ y
" (iv) Conversion of 12% prefe'rehce's'hares of
4 20,00,000 into 13% preference shares of
% 12,00,000 and remaining balance as 14%

Non-cum_ulative preference shares.
| ~(1.5%4=6)
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OR ALTERNATIVE QUESTION

(a) TASHIKA TUSHAR Ltd. provides you the

following information as at March 31, 2022 :

Particulars | ( 7 in lakhs)
Equity Shares of ¥ 10 each 2000
6% Cum- Pref. Shares of ¥ 100 each 400
Profit and Loss Acco,unlt (Dr): .- : - o
10% First Debentures | 240 “
; 10% Second Debentﬁirés' | | - 3.1~ 400
| Debentures l‘ntevrest;outAsttand.ing. g | 64
Trade Creditors (503 D13 660
Plant & Machinery | | _ 2878.4

Note : Dividend on Preference Shares are in

arrears for three years. '

The following 'scheme of internal reconstruction

was approved and impleménted:
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(1) All ¢
1€ equi
quity Shareg be converted into the

Same 1 ‘
. Umber of Cquity shares of Z 5 cach.
2.50 paid up. |

(11) The preference shares are converted from

0% to 159 but revalued in 4 manner in
which the tota] return on them remains
unaffected. Four equity shares of ¥ 5 each,
< 2.50 paid up to be issued for each Z 100

of arrears of preference dividend.

(111) Mr. A holdS_IIO% fifsf debentures for T 160
lacs and 10% second debentures for T 240
lacs. He is also a_creditor for T 40 lacs.
Mr. ‘A’ is to cancel'? 240 lacs of his
total debt and to pay I 40 lacs to, the
company and to receive new 12%
Debentures for the balaflce amount. Mr. B
holds the remainingl0% first debentures
and 10% second debentures and is also a
creditor- for 20 lacs. Mr. ‘B’ is to cancel
F 120 lacs of his total debt and to accept

new 12% Debentures for the balance

amount

P.T.O.
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e

(iv)

v)

- Required: Preparc Rec

(b) erte any three dlfference
Ind AS 103. i

_for

32

Trade Creditors (other than A and B) are

given the option of cither to accepy

equity shares of T 5, T 2.50 paid up cach,

the amount due to them or (o

accept 80% of the amount due in cash,

40% Creditors accepted equity shares
whereas the balance accepted -cash in full

settlement.

An
los
thé Value of nlant & machmery

y surplus after writing off the various

ses should be ut111zed in writing down

onstruction Account.

(12)

S betWeen AS 14 and
| (3)

(%) B 31, 2022 7 e Fafes o A AR
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| A

%

gfEdl AT yadwm ¢ 19

8,00,000

8% T AT AT §sft warm = 100

2,00, 000
SEASRICE] 80,000
SIEIEIRE IR RCI | 64,400
SIEEECER | +20,000

10% T (=) 2,00,000|
SATAT G AT 5,60, 000
7§ arafy ~ 6,00,000
T (BT 4,78, 000
e B = f2,2o_,oo’o
o snvsr s 2,60,000
I 3,66,400

o 89 ¥ TEd, s‘ﬁﬂrﬁiﬁ%‘gﬁrs%a‘u’raﬁgﬁaﬁ

mﬁzﬁﬁamﬁﬁwﬁwmm'
Mﬁ%wwm%ﬁ%@mﬁﬂﬁﬁﬁﬁ

P.T.O.
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(if) s s 3 125%,
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(@) o RfRs & Bt A3 @ e weer wRfed T
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(i) 10 TR 8 WRA YU WM fhY Qg
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T B N% adaar R w g = A T
farar 21
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5. Given below are the extracts from the Balance

Sheets of H Ltd.
2022 :

and S Ltd. as at 31st March

—

Current Assets

Particulars H Ltd. - S Ltd.

2 z
| Equity Shares of ¥ 10 each 40,00,000 |  28,00,000
General Reserve 24,00,000 | - 25,62,000
Profit & Loss A/c . 112,40,000|  5,22,000
Loan from S Ltd. (including Interest)_ ,50,40,000 —
Current Liabilities 29,20,000 |  40,00,000
Land & Building 24,00,000 | 10,80,000
Plant & Machinery 8,00,000 | 14,80,000
Furniture & Fixtures 16,00,000 ' 1'0,80,000.
Equity Shares in S Ltd. 2040000  —

15% Loan to H Ltd. (given on 01.06.2021) —| |
' st ' 44,80,000
87,60,000 |  17,64,000

Additional Information : (Assume that the profits

are evenly earned throughout the year and ignore

taxes)

P.T.O.
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(a) H Ltd. acquired 1,20,000, Equity Shares is S Ltd.
on 1.7.2021. On 1.4.2021. the credit balance of
Profit & Loss Account of S Ltd. was X {.00,000

and that of General Reserve on that date was

< 31.70.000.

(b) On 31.8.2021, S Ltd. declared & paid dividend

@ 20% on equity shares for the year 2020-2021.
f all dividends to

H Ltd credited the receipt o
n 1.11.2021, S

its Profit & Loss Account.. O
Ltd. issued 2 shares for every 5 shares held, as

bonus shares. No entry has been passed in the

books of H Ltd. for the receipt of these bonus

shares.

(c) The Land & Building of S Ltd. which stood at
Z12,00,000 on 1.4.2021, was Consideréd as worth
of T 28,00,000 on 1.7.2021, fof which necessary
adjustments are yet to be made. The Furnitufe &
Fixtures of S Ltd. which stood at ¥ 12,00,000 on
1.4.2021, was considered as worth of ¥ 4,00,000
on 1.7.2021, for which nec_esséry adjuétments are
yet to be inade. | |

/ / 28



_

681

41

(d) H Ltd. and S Lid. agreed that with effect from

I'st July 2021, for services rendered, H Ltd. should
charge < 40,000 p.m.but no accounting effect has
yet been given. During June 2021, goods costing

X 94,000 were destroyed against which the insurer

paid only < 8,000 to S Ltd.

(e) H Ltd. owed S Ltd. ¥ 12,00,000 for the purchase

of stock from S Ltd. which made at a profit. of
20% on cost. H Ltd sold some of" these goods for
] 11,52, OOO at a proflt of 20% on its cost till
31.03.2022. 'On 1.1.2022, H Ltd sold to S Ltd a

Machlne for ¥ 9,60,000 at a loss of 25% on cost. |
Deprematlon at 10% p.a. was prowded by S Ltd

- on this Machine.

Required: Calculate the Minority Interest, Cost
of Control and the Balance of Consolidated P& L

“Account to be taken to the Consolidated Balance

Sheet of H Ltd. and its subsidiary, as at 31st March,

2022. (4+5+6=15)
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OR ALTERNATIV L QUESTION

Given below

Sheets of H Ltd.

42

are the extracts from the Balance

and S Ltd. as at 31st March

2022 :
Particulars H Ltd. S Ltd.
2 4

Equity Shares of ¥ 10 each 40,00,000 28,00,000
General Reserve 24,00,000|  25,62,000
Profit & Loss A/c .12,40,000 5,22,000
Loan from<S Ltd. (including lnterg'st) ‘50,40',000' —
Current Liabilities 29,20,000 ~40,00,000
Land & Building 24,00,000 10,80,000
Plant & Machinery 8,00,000 |  14,80,000
Furniture & Fixtures 16,00,000 [  10,80,000
Equity Shares in S Ltd. 20,40,000 _
15% Loan to H Ltd. (given on 01.06.2021) | — 44,80,000
Current Assets | 17.64,000

87,60,000
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Additional Information .

are evenly earned throug

43

(Assume that the profits

hout the vear and ignoye

raxes)

(a) H Ltd. acquired 1,20,000, Equity Shares.is S

Ltd. on 1.7.2021 when the credit balance of Profit
& Loss Account of § Ltd. was ¥ 7,66,000 and

that of General Reserve on that date was

3 32,18,000.

(b) On 31.8.2021, S Ltd. declared & paid dividend

o

@ 20% on equity shares for the-year 2020-2021.

- H Ltd. credited the receipt of alln dividends to

its Profit & Loss Account. On 1.11.2021, S Ltd.
issued 2 shares for every .5_share's held, as
bonus shares. No entry has been passed in the

books of H Ltd. for the receipt of these bonus

shares.

(c) The Land & .Building of S Ltd. which stood at

¥ 12,00,000 on 1.4.2021, was considered as worth
of T 28,00,000 on 1.7.2021, for which necessary

adjustments are yet to be made. The Furniture &
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Fixtures of S Ltd. which stood at T 12,00,000 on
1.4.2021, was considered as worth of T 4,00,000
on 1.7.2021, for which nccessary adjustments are

yet to be made.

(d) H Ltd. and S Ltd. agreed that with effect from
Ist July 2021, for services rendered, H Ltd. should

charge T 40,000 p.m.but no accounting effect has
yet been given. During June 2021, goods costing
% 94,000 were déstroyed againsf which the insurer

paid only ¥ 8,000 to S Ltd.

(e) H Ltd. owed S Ltd. ¥ 12,00,000 for the purchase
of stock from S Ltd. which made at a’ profit of
20% on cost. H Ltd. sold some of these goods for

-¥11,52,000 -at a prOfif 'of. 20% on its cost till
31.03.2022. On 1.1;2022,-H Ltd. sold to S Ltd. a
Machine for ¥ 9,60,000 at a loss of 25% on,cost.
Depreciation at, 10% p.a. was provided by S Ltd.

on this Machlne

Required : Calculate the Minority Interest, Cost
of Control and the Balance of Consolidated P& L
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Account to be taken to the Consolidated Balance
Sheet of H Ltd. and itg subsidiary, as at 31st March,
2022.

20 (4+5+6=15)

feieh 31 W 2022 F = fifids sk ve Rifte 9 ¥
e & Ao 9= R w ¥

HFT I TAR T 10 F - 40,00,000( 28,00,000
ST Rt _ | 24,00,000| - 25,62, 000
T 3T T @rar 12,40,000( 5,22,000
v Frfiee & %07 (erstafdd) | 50,40,000( - -
ECRICEC RO | 29,20,000( 40,00,000
iy &7 T | | 24,00,000| 10,80,000
w7 F T 8,00,000| 14,80,000
e ' 16,0‘0,006 10,80, 000
T Rrfiee § fndt aaT ' 20,40,000( -
wRfee A s wr | - |

(01.06.2021 =7 feaT 1 47) 44,80,000
T qfRy " 87,60,000| 17, 64,000

P.T.O.
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vw ffits o A S ¥, ot e RefieR 1.4.2021

I 12,00,000 A, F RFF 17,2021 T 28,000,000
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