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Instru_ctions for Candidates

1. Write your Roll No. on t’he'tOp immediately on rﬁeceipt
of this question paper. | '

-

[\

" Attempt any Five Questions. -
3. The distribution of the marks is given with the question.

4. Answers may be written either in English or Hindi;
but the same medium should be used throughout the

paper.

ol & fore Bl
B R L g En Tl R LI —
I foifay |

P10



3726 2
D Mwmﬁt%maﬁml
3. aﬁwﬁwm%mﬁmw%:

T I mm%&%ﬁwwﬁw Sle
Hﬁ_aﬁﬁiﬂm_wﬁéﬂr‘ﬂt@m- -

.1.' (a) What is the observatmn of Third Working Group
" on Monetary Aggregates‘? Dlscuss “the- New
Monetary and L1qu1d1ty aggregates recommended

by_ the Third Workmg Group.

- (b) The Reserve Bank of India has released da’ta on

sources and components .of Reserve money as on

| 37st 'Méirch 2022 which is given below.

Source/ Component - h e Rs. Billion
1. Bankers Deposnts wnth RBI o ' 877
‘Other Depos:ts withRBI = - | g s o 58 |

3 Net RBI Credlt to Govennnent s e  1 45'1

4. Rt;l Credlt to Banks & Commercxal Sector . ' 54 4-
' 5._'Net.Foreign Exchange Assets ot’ RBI %, 4442

.6.. Government’s Currency Liabiﬁtiee -to the Public 28 =
7. Net Ndn-Menetery Liabilities of RBI - 11309 ;
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Using the above data, calculate the amount of
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sheet of the RBIL
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2. (a) Discuss the adjustment suggested by Rangarajan

and Singh to the basic equation for money

multiplier approach.

(b) ‘Inability of weighted monetary aggregates
cssentially reflects deficiencies of operationalisation

rather than conceptualisation’. Discuss.

(c) A key financial innovation in 1980s that
dramatically influenced the role of financial
intermediaries is theLphenom'f:non of Asset
Securitisation. ijp'lai.nv in this cbntei;t the I-jrocesvs
of asset securitisation and discuss its inﬁplications

to financial markets. | (5+5+5)
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| Saving Instrument T Interest Rate B
| Savings Deposit 4% . B
5 Year Time Deposit in a Bank 6%
National Saving Certificate i T )
Employee Provident Fund 8% ~

6. - (a) Illustrate with a suitable example the inverse
relationship between market interest rates and

price of coupon bond with different maturitics.

(b) Explain with the help of graphs how each one¢ of
the following affects the demand and supply curve

for loanable funds:

- (i) decrease in inflationary expectations

P.T.O.
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(i) an increase in 'si.z,e“of governmént budget

deficit
- (iit) decrease in wealth - | | (9+§)_
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7. (a) How have capital requiréxﬁeﬁt norms chénged from

Basel II to Basel 1I1?
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- (b) In India, banks are the main conduits through which
monetary impulses are transmitted to the real
economy. In this context review the bank’s lending

rate system since the early 1990s. (7+8)
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8. | (a) What are the channéls of Iﬁonetary policy"
transmission and éxplai'n with the hélp of a

flowchart?

| (b)-EXplain the use of repos and reverse reéos as

~ tools of monetary- manégément, | _;' (10+5)
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