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(a)

(b)

(@)

(b)

2

Explain the provision of section 52 of the companies Act 2013 with regard
to utilisation of securities premium, (5)

ABC Ltd. redeemed its Rs. 5,50,000, 5% debentures at a premium of 5%.
The offer of redemption was as follows : (10)

(1) Holders could get cash or

(i) Subscribe to 4% cumulative preference shares of Rs. 100 each issued
at a premium of 5% or

(i) Take up 3% debentures of Rs. 100 each issued at a discount of 10%.
Debenture holders holding debentures of Rs. 2,00,000 took immediate
cash, debenture holders holding Rs. 2,00,000 debentures agreed to
subscribe to preference shares and the balance opted for new 3%

debentures.

Calculated the gain/loss arising out of above transactions and explain its

nature.

Pass the necessary journal entries also.

OR

What is minimum subscription? How is it different from oversubscription and
under subscription. Explain and illustrate. &)
The balance sheet of PQ Ltd. as on 31% March 2020 discloses the
following : ' (10)
(1) Paid-up capital: Rs.
1,500, 9 % redeemable preference shares of Rs. 100 each 1,50,000

7,500 equity shares of Rs, 100 each, Rs. 80 paid up 6,00,000

(ii) Capital Reserve 70,000
(iii) General reserve 1,80,000
() Securities premjum 10,000

\
(v) Surplus A/c 75,000
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-

On 6™ April, 2020 the prefe
10%. For the purpose of re

(i) Issue 2,500, 10% De

(i) Issue fully paid right ¢

fenge ghares W€
de"‘Dli(m. the

Quity share

3

bentype of 100 cach:

(e redeemed at premium of
company decided to :

¢ of Rs. 100 each at a premium of

20% per share in the Proportion of one share for every 10 shares

held.

(i) The company also converted (he partly paid up equity shares into fully
paid up shares without requiring the sharcholders to pay for the same.

Pass the necessary Journal entries o record the above transactions,

The following is the balance of ABC Limited as at 31* March, 2020 :  (15)
Items Rs. | Items Rs.
Opening stock 1,50,000 | Equity share capital 5,00,000
Purchase 3,80,000 | Purchasc returns 10,000
Wages 60,000 | Sales 11,50,000
Carniage 2,000 | Discount 6,300
Furniture 25,000 | Surplus Account 1,70,000
Salaries 12,000 | Sundry creditors 33,700
Rent 15.000 | General reserve 82,000
Trade Expenses 11,000 | Provision for doubtful debts 3,000
Sundry debtors 54,000 | Bills Payable 13,000
Plant and Machinery 12,00,000
Cash at bank 21,500
Patents 9,000
Bills receivable ﬂ
Bad debts ﬂ
Discount allowed 8,000

4d - 19,68,000 19,68,000

P.T.O.
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Additional information :

(i) Stock on 31* March, 2020 Rs. 2,00,000.

i 0 ents at
(i) Depreciate plant and machinery at 12% furniture at 10% and pat

20%.

(iii) Further bad debts amounted to Rs. 4,000. Provide 5% on debtors for bad

debts.

(iv) Provide for income tax @ 35% and for corporate dividend tax @ 20.36%.

(v) The Board of directors recommended a dividend of 25%.

(vi) Transfer to General Reserve 10% of the profits.

Prepare statement of Profit and Loss for the years ended 31 March, 2020 and

Balance sheet as on that date.

OR

The Following is the Trial Balance of P.K. Limited as at 31 March, 2015 :

\
19,
ROy

Items Debt () | Items Credit (%)
Opening Stock —in-trade 1,50,000 | Equity share capital 5,00,000
Purchases 3,82,000 | Purchases return 10,000
Wages 60,000 | Sales 11,50,000
Furniture 25,000 | Discount 6,300
Salarics 12,000 | Surplus in the Statcment of
Rent 15,000 | Profit & Loss 1,70,000
Trade expenses 11,000 | Trade Creditors 33,700
Trade debtors ) 54’000 General reserve 82,000
Plant and Machinery 12,00,000 | Provision for doubtful debts 3,000
Cash at Bank 21,500 | Bills payable 13,000
Computer software 9.000
Bills receivable 1 4'000
Bad dcbts 6’ 5
Discount allowed 8:088

— — 19,68,000
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Additional Information :

N

(i) Stock-in-trade on 31 Marcy, 2015 £2,00,000.

ab RO, ) . ) -
(i) Depreciate Plant and Maclunc,.y at 12%, furniture at 10% and computer
software at 20%.

i) Further bad debts amounteq ¢, 24.000 Provide 5% on debtors for doubtful
debts. '

(iv) Provide for income tax @ 35 & 4,4 for corporate dividend tax (including
surcharge and education cess) @ 20% of dividend.

(v) The Board of directors recommepded a dividend of 25%.

(vi) Equity share capital comprise of 50,000 equity shares of T10 each, fully
paid up. Authorised share capita] consists of 60,000 equity shares of Z10
each.

(vii) Transfer 10% of the net profit to general reserve.
(viii) Prepare statement of Profit and Loss for the year ended 31 March 2015

and Balance sheet as at that date. (15)

3. Prepare cash flow statement as per AS-3 (Réviséd) for Anamika Ltd. From the
following balance sheet as on 31 March, 2023 :

P aticulars 3132023 | 31.32022
(Rs.) (Rs.)
| Equity share capital 9,10,000 5,00,000
General reserve ' 2,10,000 |  2,50,000
Profit & loss Al/c 6,61,500 | (1,40,000)
Employees stock option outstanding A/C 3,00,000 1,00,000
Securities premium A 50,000 -
_%tal redemption reserve s 1,00, Oor
Capital grant | 800000 " Nil
Convertible debentures (into equity shares 2! 25% premium) L 2,00,036—

P.T.O.
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Trade payables /-N

A/_\ 1,05,000 1,00,000

Goodwill

15,000 .

7,65,000 5,00,000
Plant & mnchinct}-‘—/_____\ ‘ il
5,000 y
Non-current in\'csllmllf’/ 35,
95,640 54,000

Inventorics e ab—

Trade receivables

7.10,000 5.85,000

.
Less: provision for doubtful debts (1,90,000) | (1,50,000)
Voluntary separation payments 1,25,000 65,000
Cash and cash cquivalents 14,69,360 6,000
Advance tax (including Rs. 1,500 being 15% tax on gain on 11.500

sale of investments)

Additional information :

(2)

- (b)

(©)

(d)

()

Depreciation on plant & machinery written off @ 15%. A fully depreciated
machine costing Rs. 1,00,000 was also discarded.

It was decided to value inventories at costs, whereas previously the practice
was to value inventories at cost less 10%. However, the closing stock on
31.03.2023 was correctly valued at cost.

On 31 march 2023, the business of Y Ltd. was purchased for Rs. 60,000,
payable in fully paid equity shares of Rs. 10 each at a premium of 20%. The
assets included invenfories Rs, 26,640. Trade receivables Rs. 10,000 and

machine Rs. 18,360. In addition, trade payables of Rs. 15,000 were taken
over.

Debtors of Rs. 2,30,000 were written off against the provision for doubtful
debts A/c during the year, Grant of Rs. 10,00,000 was amortised in P & L
A/c. Compensation received in a suit filed by the company Rs. 90,000.
Voluntary Separation Payments Rs. 50,000 adjusted against genefal reserve.

Dividend received amounted to Rs. 2,100 which included pre-acquisition
dividend of Rs. 600. Some investment were sold at profit of 25% on cost.

(10)
OR
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prepare cash flow statement fq, the 2022-23 in the accordance with As.
year i

3 (rcviscd) from the infornmli(m giy |
tn helow :

Particulars T~ Rs. In lacs
Net profit after tax S — 25,000
Dividend (including dividend 1aX) paig 3,53?
Provision for income tax 5.000
Income tax paid during the )F/' 4,24;
Loss on sale of property, plant & cquipment (Net) 40
Depreciation charged to profit & logs account 185
Amortisation of capital grant’ 20,000
Profit on sale of investments 6
Book value of investment sold 100
Interest income on investments 27.765
Interest expense debited to profit & loss account 2,506
Interest paid during the year 10,000
Increase in working capital (excluding cash and back balance) 10,520
Purchase of Property, plant & equipment 56,075
Investment in joint venture 14,560
Expenditure on construction work in progress 3,850
Proceeds from calls in arrcars 34,740
Receipt of grant for capital &ojff_li_f 2
Proceeds from long-term loan 12
Proceeds from 10% debentures 25,980
Opening cash and bank balance 5,003

- | Closing cash and bank balance 6,988

= (10)

P.T.O.
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isc it
ud. decided 10 reorganise

Shemrock L
¢ ledger balances

losses in the past. Th

include the following :

| structure as it has incurred heavy

of the company as at 31 March, 2023

-
Particulars: S8
Equity share capital (Rs. 10 cach) 4,00,000
8% Preference share capital (RS 100 cach) 2,50,000
7% Debentures (SCCM 2,00,000
Debentures interest due oo g 7,000
Creditors 1,60,000
Goodwill 50,000
Frechold property at cost 1,60,000
Plant and machinery at cost 4,90,000
Provision for depreciation on machinery 1,20,000
Stock 1,30,000
Debtors 80,000
inss 20,000
Preliminary expenses 30,000

Contingent liability (not provided for)

(1) Preference dividend ip arrears for four ye

ars

(1) Claim for damages not accepteq by the company Rs. 25,000,

The following scheme of reconstryg
by the court :

tion has been agreed upon and duly approved
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@) Reduce paid up value of eqp

ac|

8. 5.
1 equity share 10 [

(i) Issue one equity share of Ry 10, 1 paid up for every Rs. 40 of gross
10, Rs.

5
dividend in arrears,

(iii) Convert 8% preference Shareg of Rs. 100 cach into Rs. 2,00,000 10%

preference shares of Rg, 100 cach

(iv) Debenture holders agreed tq accept Rs. 1,80,000 in full satisfaction of their
claims. They took over freehold property at an agreed value of Rs. 2,00,000

and paid the balance to the company in cash.

(v) Reduce book value of plant ang machinery to Rs. 3,50,000 and provide for
bad and doubtful debts at the rate of 10%.

(vi) Pay Rs. 12,000 in cash for contingent liability in respect of claim for

damages.

(vii) One of the creditorsh for Rs. 30,000 agrees to accept cash of Rs. 15,000 in

full settlement of his claim. .
(vili) Write off all fictitious assets including goodwill.

Pass journal entries to implement the scheme, (20)

OR

(@) Soni Ltd. and Munnu Ltd. were amalgamated on and from 1+ April, 2023.
A new company Stanley Ltd. was formed to take oyer the business of the
existing companies. Given below are the extracts from the balance sheets of

Soni Ltd. and Munnu Ltd. as at 3 March, 2023 -

P.TO.
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A (Rs. In lakhs)

e L) d o i
i A — ol P”'ﬂ‘/’,_\\_ “,"'j' ll‘(lu Ml'nn'. l t‘ﬂ

"JI/T””;EC"/ﬁQ'« ~~~~~~~~~~~~~~~~~ I 4()0 L r MM*_}_.{_,L |
[q“m ol hat of Rs. 100 each IS() T
% P fcrcncc““ R § |
= j" lus 210 165
Reserves & surplt
: 100 cach) 0 >
10% Debentures (RS:
| iti 210 95
Current liabilitics
Property, Plant & cquipmcm 450 275
Non-Current Investments 75 25
/
75 450
Current Asscts e 5

Additional information :

(i) Stanley Ltd. will issue 5 equity shares for each equity share of Soni
Ltd. and 4 equity shares for each equity share of Munnu Ltd. The

shares are to be issued @ Rs. 30 each, havihg a face value of Rs. 10

per share.

(ii) Preference shareholders of the two companies are issued equivalent

number of 15% preference shares of Stanley Ltd. at a price of Rs. 150
per share (face valye Rs. 100).

(i) 10% debenture holders of Soni Ltd. and Munnu Ltd. are discharged
by Stanley Ltd. issuing such number of its 15% debentures of Rs. 100

) Ry .
ach so as to Maintain the same amount of interest.

(iv) Investme i
Nt allowape reserve is to be maintained for 4 more years.

(v) Liquidatiop eXpeng

Rs. 1,00,000. It wag
Stanley Ltq.

€S are: Soni Ltd. Rs. 2,00,000 and Munnu Ltd.

S decided that these expenses would be borne by
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(vi) All the assets ang lia iliy; fSoni |
les of & ’

td. and Munnu Ltd. are taken
over at book valye.

Required: Calculate Purchyg, consideration and show the discharge
thereof. (8)

(b) P Ltd. takes over S Ltd, a5 at 1 April, 2023. The balance sheet of S Ltd.
as at that date was as follows -

Particulars : Note no. Rs.

I | EQUITY AND LIABILITIEY
(1) Shareholders’ funds

(@) Share capital 1 5,00.000

(b) Reserves and surplus 2 3,00,000

(2) Non-current liabilities

Long-tcrm borrowings 3 1.00.000
(3) Current liabilities

Trade payables 1.00.000

Total 10.00,000
II | ASSETS

(1) Non-current assets

Property, plant and equipment and intangible assets:

Property, plan% 5,00,000
(2) Currcnt assets 0

(a) h\'cnwnw 2.00,000

(b) Trade reccivables 2,00,000

(c) Cash and cash equivalents (cash at bank) 100,000

Total 10,00,000
‘/\
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Notes to accounts

e B
e ————et

e Rs. Rs.

Particulars —

1. Share capital
50.000 Equity sharcs of Rs. 10 each fully paid up

5,00,000

2. Reserves and surplus

2,00,000
1,00,000 3.00.000

General reserve

Statutory rescrve

3. Long-term borrowings

12% debentures of Rs. 100 each fully paid up 1.00,000

P Ltd. agreed to issue 30,000 equity shares Rs. 10 each at a premium of Rs.
5 per share to the shareholders of 'S Ltd. 12% debentures of S Ltd. will be
converted into equivalent number of 12% debentures of Rs. 100 each.

Statutory reserve of S Ltd. is to be maintained for two more years.

Pass acquisition entries in the books of P Ltd. (7)

(c) Explain the conditions for amalgamation in nature of merger as per
AS 14, (5)

H. Ltd. acquired 8,000 shares of 10 each in S. Ltd. on 31 March 2017. The

summarized list b
of assets and liabjljgjes of the two companies as on that are given

below :
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Part : st :
S articulars r__, L Gin Lakhs) [ S Ltd (in Lakhs)
I EQUITY AND LIABILITIES A
\ o
1. Sharcholders' Funds\ S—
(a) Share Capital (Rs, 10 cach) — 3,00,000 1,00,000
(b) Reservesand surplus — — —~—o | —
Capital Reserve 5200
ase 22,000
Gcnc:ral Reserve 25,000 5,000
Surplus | 38,200 18,000
2. Current Liabilities
(a) Loan from S Ltd 2,100 L2
(a) Trade payables- creditors 17,900 5,000
(b) Other CL - Bills Payable ( Inclug;
Rs. 500 from H Lid) Héing - 1,700
Total 3,83,200 1.81,700
II ASSETS
1. Non-current Assets
Tangible Fixed Assets 1,50,000 1,44,700
(b) Investmentsin S Ltd 1,70,000 -
2. Current assels
a. Loanto HLtd v 2.000
b. Inventories 40,000 20,000
¢. Tradc Reccivables 20,000 10.000
. Bills Receivables (Rs. 200 from S 12 .
Ltd) ,200
e. Cash and Cash Equivalents 2,000 3,000
Total 12,30,000 3,653,000

Note on the balance sheet of H. Ltd" There is a contingent liability of 1,000 for

bills discounted. The following additional information i given to you :

(a) Interest receivable 100 in respect of loan due by H, Ltd. 1o S. Ltd. has not

fS. Lt
been credited in the accounts 0 d.

P.T.O.
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the directors of H. Ltd. decide that the fixed assets of

h 2017,
(b) On 31 Mare 4 and should be written down by 5,000.

S. Ltd. are overvalue

P the consolidated palance Sheet as on 31 March 2017. (15)
repare the con

OR

balance sheets of a holding company and its subsidiary on

From the following
dated balance sheet

31.3.2017, preparc a consoli

e —

Particulars Notes | H Ltd (in Lakhs) | S Ltd (in Lakhs)

1 EQUITY AND LIABILITIES

1. Shareholders' Funds

(@) Share Capital (Rs. 10 each) 1,000 400
(b) Reserves and surplus
General Reserve 200 120
Surplus 250 180
2. Current Liabilities
(a) Trade payables- creditors 160 100
(b) Other CL - Bills Payable ' - 50
Total : 1,610 850
Il ASSETS

1. Non-cumrent Assets
i.  Tangible - Machinery

ii. Intangiblc-GoodwiIl 30‘? 323
(b) Non-current Investmens 600
2. Current assets
_\%'\
(@) Inventorjes N 7
i LT | 270 21
(b) Trade Receivableg IR 170 =
(a) Bills Recelvab]es
60 40

© Cobmpom———_
' Equivalens
Total 10 23

T 1,610 850
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. acquired 809 i
H Ltd. acq 70 equity Sharg o g Tidi ot April, 2016 for 500 lakhs, The

profit and Loss Account

to 150 lakhs and 100 |

and G, ttal Regarve’of'S Ltd. on that date amounteq

akhs rcsmctivcly s Ltd used pre-acquisition profit and
loss balance to pay divideng for 2015.16 at the rate of 25% (Ignore corporate

dividend tax). H Ltd. crediteqd the - Ofdividcnd received to profit and loss
account.

The plant and machinery of 5 LU, hgs a book value of 400 lakhs on 1 April,
2016. At the time of acquisitioy, of shares this asset was valued at 350 lakhs. The
new value was not incorporated iy yp,e, pooks of S Ltd. The trade creditors of S
Ltd. include a sum of 25 lakhs Payable to H Ltd. Two-fifths of these goods were

still unsold on the date of Preparation of the Balance Sheet. H Ltd. sells goods
at a profit of 20% on sale price.

Prepare consolidated balance sheet of H Ltd. and its subsidiary S Ltd as per
Schedule III. (15)

(1) witnifa A & SwEm & G5 F w0 JRFEE, 2013 9 )T 52 @ SET @
W e . (s)

(@) ABC ffds I 19 5,50,000 T % 5% FTR w1 59 Hiftert w REE R @
feirae =1 w78 9N A1 (10)

(i) e w e fie e 8,

(ii) 5% & Mrw Q@ T 100 TR D 404wt adern I A S
&, qT

(iii) 10%aﬁqfﬂmmmloom%3%maﬁﬁﬁn 2,00,000 T
& R ura 7w 2,00,000 ¥ & ¥ 7az ¥ F firwr 2,00,000

m%ﬁhﬂﬁﬁ@hwﬁmmﬁmﬁ%wmﬁ
= @ e v 3 77 3% BT R g

PT.O.
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1,500, 9% wRRA F0ad IR T 100wl 1,50,000
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(i) goit ImfEE 70,000

(i) Frr SRR 1,60,000

(iv) wfefar sifam 10,000

(v) SR 75,000
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, 317, 2020aﬁABCfﬁﬁ3§m,% 17 " 5)
[ Bl b =
—— ) e (%) _
iﬂqﬁﬂ 5 mm 5.00,000
o ] W o 10.000
| o — ikl 11,50.000 |
U . w %%”/ 6300
I ox ] 25,000 m 1,70,000
aq \12(,()0 ARy aTar 33,700
feman \ISJ)F e feod 82,000
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fafdy 3ER -\54,07 B 13,000
a7 iR T 1200000
& AP 21,500
.’ uce 9,000
{ e fa 14,000
T U9 e B0 6.500
e 8,000
19,68,000 19.68.000
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