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Instractions for Candidates

1. Write your Roll No. on the top immediately on receipt of this quegtion paper.
2. Attempt all questions.

3. All questions carry equal marks.

4. Use of simple célculatorv is'allowed

5. Answers may be written e1ther in English or Hindi; but the same medxum should

be used throughout the paper
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4027 yolved in installing a Costing SYstem |
n

3 ) ieg in
. () pnumerate the practical difficulti€

‘ (7
i mm\ufaclurmg concerf. ‘
es of T.V. The following Particulay

tub

(b) KeshaV Ltd. Manufactures pictire

ar¢ available for the year 2022 |
2000 tubes
AVETage monthly market demand :

' "¥200 per order
Ordermg costs

i . 20% per annum
Inventory carrying cost

Cost of tubes - 3260 per tube

Normal usage _ 100 tubes per week

‘ Minimum usage E 50 tubes’ per week
~ Maximum usage 150 tubes per week

Re-‘(-ordel; period 6-8 -Weeké.
'COmplllte thé f.ollowing_ :

(1) Economic order quéntity‘

(ii) Re—érder Iev'ei
- (iii) Maximﬁm stock ievel

(iv) Minimum stock leve] | ' (8)

(a) From the following transactiopg
of July 2022,
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Jul‘\‘ | ()‘“\“h]g sll“.\.l\ 20“ ll“its Q,) 45 pCf unit
July 4 Purchases GRN-574 150 unitg @ 46 per unit
Julys - ~ lIssued SR-220 100 unitg

Jly10  Puchases  GRN- §78 200 units @) 46.50 per unit

[

Ry 20 Issued SR-223 140 unitg
Jly25  Purchases  GRN-560 150 units @ 48 per unit
July30  Issued SR- 224 150 units

July 31 Return of 10 units purchased on July 25.

- Find out the value of stock as on 313 July 2022 if company follows perpetual

inventory method by FIFO. .. (1)

(b) Distinguish ﬁetween !
l(i) Sunk cost and Out-o.f-pocket cost
: (1) Opportunity v.‘:ost andllmp.utied f:osf
(i) Controllable and Uncontrollable cos.t- 3
(iv) Variable and Fixed cost L 2. R (8)

OR

[$%]

(a) An employee of ABC Co:-gets the t‘dll‘owing’émolun{ents and benefits :
(i) Salary X : © . %25,000 pm

(i) Dearness allowances :

1 210,000 of salary . ; 54’00()
On nexi_ 10,000 of salary et SAT 21,000
On balance of every 10,000 T 25,000 or part thereof

PTO.
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. —to Drovidcm fund

— to ES[

(iv) Bonus

.y Empl¢ s _v ;
; (iil) Employey § contribution

) Other allowances

- find out effectjve hourly cost of A.

8()0 ()f Sa,ary and I),/‘L

4% of salary and I),/‘a,
20% of salary ang py 4

22,725 per annum

A, an employee works for 2000 hours per an‘num,.out (:[fWthh 175‘hours
are NON-productive but are treated as normal idle time. You are requireq

(5)

(b) X furnishes the following data related to the product red’s manufactyr ing for

- Indirect labour chargés '

A Advertising

_May 2022,

Direct labour éharg-es'

Freight inward _
Freight outward

Sale of scrap

Office rent and rates

Goodwill written off -

,’S_tock of raw material as on 1% May

- -St(_)e_k of raw material as on 31 May:

Purchase of raw materials

.

. Other expenses on purchases

Commission on issue of shareg

Transfer to general reserve

265,000

291,000
364,500
356,400
745,000
315,600
212,500
210,500
228,000
71,500
354,000
76,000
Z8,000

310,000
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Other direct expenses 215,400
Advance income tax 217,500
Depreciation on '

= Plant 222,850
= Office furniture ; Z11,000
Stock of finished goods as on 1% March : 266,000
Stock of finished goods as oﬁ 31 March » '?54,60Q
Manager’s salary =~ .. 748,000

(manager’s time is shared between factory and office in the ratio of 20:80)

Prepare a cost sheet for the month of May 2022. (10)
OR

The contract ledger of M/s Solanki and Sons showed the folIowmg expendlture
on account of a contract on 31st December, 7024 e

e ° Materials =~ "‘%2,10,000

- Wages SR ©%2,93,000
« Plant . , > _%70,60‘0 '
~+  Sundry Expenses- ' ﬂS,OOO
. Establishment Chérges : ?10,000” £

The contract was started on 1% Jan. 2022 and the cc-mtract'price was 10,00,000.
Cash received on account to date was ¥4,80,000 representing. 80% of work
certified, the remaining 20% being retained until completion. The value of plant
on 31st December, 2022 was 320,000 and the value of materials in hand was
26,000. The cost of work finished but not certified on the said date was ¥50,000.

 Some of the materials cos;ing 320,000 were found unsuitable and were sold for

216,000 and a part of the plant costing 5,000 unsuited to the contract, was sold
at a profit of £1,000. In order to Calculate the profit made on the contract to 31
December 2022, the contractor estimated further expenditure that would be
incurred in completing the contract and took to-the credit of profit & Loss A/c

PTO.
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ear _ imated
fof the W. thay Proportion of the estim

| net profit 10 be realigeq on the
A ; if {0 the contract price, The c""ﬁmiltcg
coptt® Vilue of work cet
of further Lxhundi“,w were.as follows !
| », 2023
y 30th June, 2023,
(1) That the Ontract would be completed by
| s (o be spent on the play,
(i) That & Tureneg sum of €30,000 would have l‘f ' p he cont 'I and the
‘ id ‘ he completion of the contract would be
teS1ANAL valug of (he plant on the

12,000,

i : st Dece,, 20 ]
(i) That materiag iy addition to those in hand ()ll‘ 31?{)0 ld22 Vi/Ou]d g
1,00.000 anq that further sundry ¢xpenscs 0,’ 7,0 would be incurred.

(iv) Those furiher wages, for the completion of the contract, would amoyn, to
¥1,69.900).

(v) That the establishment charges would cost the same amount per month as in

- the previous year.
- (vi) That 18,000 would be sufficient to provide_fqr contingencies.

Prcparé contract.account for fh'c ycar erided 31st December 2022 and show the
- calculation of the amount to' be credited to the Profit & Loss A/c for the year.
- Also show how the relevant figures would appear in balance sheet as on 1

.

Dec. 2022. APEN s il ol by ea e )

3- (@) ABLtdis a manufacturing company having three production departments, A,

Band C and two'service departments X and Y. The overhead departmental

distribution summary is as follows: -

! ' _ Fhiel i . Departments

, ., » | | ) 3 "A ¥ . '. 1, 'B : c L X Y
Total overhead ag per i, : 7% 4,

Primary distribution 6.300" -7' 400 27800 . 4,500 2,000

A technical asscssment

of ‘thc'a‘ VR T es of service
' 5 o ; f expens
departments is ag under: | pp fth_nment o p _ ,
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(a)

A I} ( A y:

Servieo Depit, X a0 M% e 20y, 107
HL‘l'Vh"! ”l'l’“. \l }",’%' :‘”,%’ :}:”I%} 2”"11,

g GAPENSCS

Vs ne i e
Prepare oo statement showing resdistribution of serviee department
! (5)

1o production,

Ly

"Grenter the stoe l\ (rnover more cfli(,icnt in the stock policy, I’ldbomtc

with example, Alno distinguish lewc en slow, noti-moving and obsolete

materialy, (5)

Deseribe the procedure for purchase of material, (5)

OR

The cost of a machine is €3, 30,000.and it has an cstimated scrap value of
230,000 at the end of its estimated effective life iy 10 years, Annually-the
machine works on all the 365 days at a ratc of & hours every day of which
120 hours p.a, are consumed by maintenance. About 1/7th of the total

productive time is consumed in setting up the machines,

* Various costs relating to the working of the machine are ay follows :

(i) Two units of power are consumed every hour at"the ratc of X7 per

unit.
/)

(i) Monthly clcimin;; and oiling expenses for the machine is 21,400.

(iiiy Annual maintenance of machine amounts to 214,000,

(iv) Three operators combined together control operation of ten identical
mauhmun and cach ofthcm gcls i monthly salary of’\’l() 500

(v) Annual departmental f’Vcﬂwl(ls apportioned to the mﬂchmcs are :

fixed: 727,400 variable: 263,000

’ ) PT.0.
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i fthe following cases :

compute Machine hour rate in cach © |
roductivc but power is not consumed

(l) Sclling up time is rcga[’d(—'d as p

durmg scﬂing up time.
ductive but power is consumed

i) Setti .o regarded as Pro
( Ing up time is not reg -

during setting up time.

(b) Esplain cost, expense and loss with example. (3)

4. Shanker Ltd. has promised a contract to run a tourist bus on route covering 30
km. He buys a bus for 220, 00,000. The effective life of the bus is 10 years with

a scrap value of ¥5,00,000.

The annual charges for the bus insurance 260,000
Annual road tax . 330,000
Monthly garage rent -%15,000
Saliry of driver | ?6,006 pm
‘Sa]aly of conductor (two conductors are engaged in one bus)- 36,060 pm each
 Repair charges - 210,000 pm
7800 pm

Office expenses
Petrol and oil cost is T5 per km.
Normal capacity of passengers 50'

) =4 [} . v
Bus occupies 70% of the capacity and jg expected to run 5 round trips during
20 days in a month. !

lll a(l‘ll[lon Of abOVC ‘!rn,er al 1 )
OI'] takl I] assc I I e el kll! 3"0\\ lng l.’ ,./0
1 ar 2
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OR

The ¥y «

following data are available in respect of process | for parch 2023 :
1 i ¢ , g .
() Opening ‘stock of work in progress: 800 units 4¢ 4 total cost of

34,000.

() Degree of completion of opening work in progress.
Materials 100% | |
Labour 60%
Overheads 60%

(iii) Input of materials at a total cost 236,800 for 9,200 units
(v) Direct wages»incurred 316,740
(v) Production overheads 38,370

(v1) Units Sprapped: 1,200 units. The state of completion of these ﬁﬁits was: |

Materials 100%
Labour 80% -
Overheads . 80%

(vii) Closing work-in-process: 900 units. The stage of completion oftbese units

was : '
Materials 100% 'i
Labour . 0%

O'verheads 70%

(viii) 7 900 units Were completed and transferred to next process

(ix) Normal 1088 is 8% qfthe total input (opening stock plus
: _ ML

[uc is T4 per unit T

units put in)

(x) Scrap va

PTO.
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Prepar¢’

(a)

(b) gratement of cost,

(c) gratement of evalyation using the

(a) ABCLtd. has furnished the following inform
for the year ended 31% March 2022.

10

gratement of equivalent productions

FIFO method and

(15)

ation from the financial books

pariculars Amount (%) | Paticulars Amount (%)
Ec:ing stock (500 : Sale_s‘(lo,z_SD-unitS)‘ 28,70,000
-um'ts at 140 each) l 70,000 | Closing stock (250 ,
Material consumed 110,40,000 | units at T200 each) 50,000
‘Wages B . © 6,00,000 | Interest 1,000
factdry overhead 3,79,000 Rent rec'eiyed" ] ' 40,000
| imistration 424000 | |
; overhead 7 _ o
-| Selling expenses - 2;20,'000
| Bad debs 16,000 -
‘[ Preliminary 20,000 |
exbenses W _ | '
Net profit- ' 1,92,0.00 e
| | 29,61,000 29,61,000

'The cost;)heet‘sh?v\'/sthe cost of material at T104 per unit and the labour

cost at; dpffr unit. .The factory overheads are absorbed at 60% of labour

cost ;ﬂ admltn;;t:atlon overhead at 20% of factory cost. Selling expenses
e a . E i E \ . ’

are charged per unit, The Opening stock of finished goods is valued

at T180 per unit, Y,ou'a_m required to prepare - °
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i . " Ot ac r ended
M A statement showing profit as per cost accounts o the Yo

31* mareh 2022,

(i) A Statement showing the reconciliation of profit 44 discloscd,'” cost

ACcounts with the profit shown in financial accoups, (79

b) Expla: | |
(b) Explain the treatment of following items in €ost accounts :
() Packing charges

(i) Research and development cost.

(iii) Royalty and patent fees i

OR
(@) Write a note on :
(i) Methods of absorption of factory;o'ver‘heads.ﬁ

(i) Activity based costing approach (5x2=10)

(b) Pass journal entries in the cost books (1ntegrated and non- mteﬂrated syctem)

for the following transactlons

) Purchasé o‘fAraw mate’rial§ ‘ ?‘5,001)00
(ii) ﬁro&uctiye wagespaid 33.52,000
(lu) Mat'el;ial iSSl%f:(.i- for repairé 345,000
(iv) Office expenses paid . T72,000

| v) Stores issued QS"‘OO.‘“ .
(3)

PT.0.
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31-°gerg 2022 aﬁmmwmaﬁuﬁmtﬁmmmﬁwﬁm

Wm%t
(fr) ﬁaﬁfﬁaaa%aa mﬁﬁm

(1)1%‘?:1%1?{33?31133 siw-dde F
()mmaﬂtamﬁﬁaama e
(m)ﬁaﬁaaﬁtaﬁaﬁam
(w)qﬁaﬁaaﬂrmm '

2.
()aa=r— ?25000311%%

(u) HEE, W
1% 710,000 T aa'—r% 24,000

zgeh 9re 10,000 %ﬂ#% 31,000
On balance of every 10,000

| (i) P 1 S s
U yfaren Ffer ¥ A9 6T gy,
_ Sogoné AT AR AT T 49

(iv) M_@T'@qw 20% NG
i , 5 :

(7)

(31) @@aﬁ%wmﬁmmaﬁ(mﬁaﬁ;y

| ¥5,000 or part thereof

PToO.
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(v) HRLNR vy 7286 ala
(& 176 W2 SIEER BB A

A U Al y(y ay oo Y T e ﬂ
) i e Sl e g v

et PRI Sy iy gy o o) A e

UL B ()
() W 2022 0 foyy cyeqa A ool i il Greta e WAL g e By
stock OF raw materinl ww on 1M My 105,000
stoek Of raw mterinl ax on 31 My 91,000
1}irccl labour charpes 204,500
Indirect Tabour charpes 250,400
purchase of raw materials 745,000
- Freight inward : 715,000
other expenses on purchases 712,500
Fr‘eighl outward ’ 710,500
Advertising 224,000
Sale of scrap L - 2500
Office rent and rmc | ' 254,000
Commlsqlon on issuc of slmtcb 76,000
Goodwill written off 24,000
- Transfer to general reserve 210,000
" Other direct expenses ' 215,400
‘Advance income tax 217,500
Depreciation on
* —Plant 222,850
. _ Office furniture 211,000
Stock of finished goods as on 14 March - 266,000
Stock of finished goods as on 31* March ' 754,600
Y 48, 000

‘Manager’s salary

(Wmmamﬁaﬂtmmhu&ﬁm 20: aoz} mqraﬁamrfmm%)
& 2022 B WEA & T vF W A m,ml ' (10)

.
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4 4 'qupu

15

fﬂf"’” ek

. 12,10 500
I 12,93 )00
- 70,900
" P 715 400
* Ty ke 710,000

‘m" 1 998, 2022 fﬁqtfmnmm A ﬁmﬁ""‘” 719,00 000 B! m#

miﬂmvmmmh 31 fzam7, 2022 mmmﬁw"zopmmﬁm’f
T8 T 377 24 000 ) ey @ A A A T G w gukem 2H 750,000

g *20,000 %1 w1 w4 w wwE F1 FIGE T T A 76 p00 4 29 29 7
&"’?Sﬂooaﬁmmmmqa:m A % T 7eE T v wm, T8 0000
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FEAMwHA Fm e 2 AR s WA FEg TE s gn h s =
FFIH 29 UFER 90 ,

(i) = 3=71 30 =, 202335%&'2%&1% ,

(i) ﬁrmam zso,ooomr Ffer ol = Fe 2 zﬁz@a?w@%mm
I FAETE F4 712,000 EATI '

(iii) 3125, 2022 e R B ST 39 A F FEE 1,00,000
w03 FNI AR FW 7,000 T3 & fafdg & B

(iv) Fa @1 0 = & fw 3 sfiies & 21,69,900 28
(v) %mwﬁ@%a&tﬁmammaﬁaﬁ.
(vi) e & Fe War et % fe 18,000 v 2

51 foiem 2022 %1 @A T8 T 3 T 3o wn duw X s 7€ @ g W ok miy
m%mﬂaﬁa@uﬁrﬁmﬁﬁmmﬁnﬁvﬁmﬁﬁam311?3'!31'2022
aﬁﬁmﬁﬁﬁ@i%ﬁl | | (1s)

% PT.0.
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A B . C \ \‘
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&N ‘%mww%yﬁmmﬁmwﬁa@%ﬂﬁﬁml

(8)

(7) E ot R st 2 = dier SR TE 3 IR D T FER

%ar*'rﬁﬁﬂmsﬂﬁr ﬁéﬁtmﬁrﬁmﬁ%éﬁﬁmﬁml (5)

.(a)_m,ﬁa—aea%mmmmﬁmu - | (s)

a0

‘ﬁws?ﬁ'aﬁma 23,30,000 ® IR TS agmﬁa.smréﬁha#m I i ¥ 230,000
1 e AT T 31 i w2 T W 365 R A WRAT 8 R ATI T
@ 2, e 4120 ﬁuﬁﬁmiaﬁﬁaﬁ%mﬁwﬁaﬁﬁﬁ
IMes GFG H A 1/7 ﬂma{tﬁmﬁl .

wir & @ O Y TR R A T v R

() @ IR R R AR R DA e R @ T

(i) :rs?ﬁaﬁaﬁﬂé sﬂtéa%ﬂn%mmwi 21,400 B

(@) e A TEEE 4,000 R
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2l
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(i) ST S R e A A R
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T - 60%

; SR . i80% S ham l
: (m) §,200mﬁ%ﬁq;m-_mv ?‘351890 Wmmw
. .GV) m‘ﬁ'@ 216,740 -§§ ‘ |
(v) ST IeReE ?'8-’;,0 ‘ '

(ﬁ) =T F TE THEA 1,200 Wlﬁmﬂ%q@aﬁﬁﬁwﬁ -
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(viil) 7,900 VTRl i) oy wf st e gk # wqriatey 47 £ T
(%) e o ey gz o 0 % (G0ER b o et 0 7 2)

(x) Wi ey 14y gfaz #

R e

(1) TR Femay o,

(@) ST oy fazor,

(¥) Wmmmmmmm'ﬁ

(3) wikar @

(15)

5. () 31 W6 202 aﬁmaﬁ?mﬁﬁam%ﬁwﬁﬁaﬁmﬁwﬁ

71
faazor | afsr (3) |faaor = (%)
AT e (so0 afie | R (10,250 zEEAD) 28,70,000
2140 TIF W) 70,000 :
A AT . 10,40,000 | T e @t B @ 2
=y (250 gfe 2200 W= W)| 50,000
FaT 6,00,000 [=are 1,000
Rercd s ' 3,79,000 |frmman s gam 40,000
qaTET AT 4,24,000
et @1 @ 2,20,000
spaven 16,000
| W-@;ﬁ 20,000
@ T '1,92,000
L 29,61,000 29,61,000
|

PT.O.
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(E)Wﬁ'ﬁfﬁﬁw%ﬁaﬂﬁ%am%mm:
(i) T oo ' .
(i) FITHUE SR @ At
4 () Tadt Sl R & ol 7 . (©)
(=) ﬁ‘:@ﬁaﬁm wiﬁz ffer:
(i) B AR D FIAT DGR |
. (u)mmmﬁg&qm ' ' l('5><2=10)
() Frfafer =21 & fo s e (g e g o) 3
wfaftedl /@ i }
(i) = 7 B W@l 25,00,000
(ﬁ)mﬁiﬁmw?s,sz,oo'n fommr T
(i) 7T @ RIT w18 @ 245,000
(iv) ST T I 72,000 far T
(v) @R W@ 4000 | (5)
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