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Instructions for Candidates
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1. Write your Roll No. on the top immediately on receipt
of this question paper.

2. Attempt any 5 questions.
3. Part of the questions to be attempted together.

4, If question papers has Part-A/B/C (write appropriate
direction).

5. All questions carry equal (18) marks.

6. Use of Calculator not allowed.
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7. Answers may be written either in English or Hind;
e : ‘ l.

but the same medium should be used throughout th’
paper. :
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i, (a) Bxplain the physical properties of money and W

: : 9
are itg functions?



6050 3

(b) What is fractional banking? Explain with the help

of the example? (6)

(3) Hor & Wi o & wen w1 v mE wE e

? @wasy?
(a) herme dfen T 37 Jewm A@Rkd ww Fiw?
2. (a) Suppose RBI engages in an open market purchase.

Graphically illustrate the impact of this action on

the money supply when
(i) The Money Supply is exogenous and

(ii) The Money Supply is endogenous. (8)

(b) Describe two ways in which financial

intermediaries help lower transaction costs in the

N ol ROV

economy, (7)

o A P.T.O.
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3. What is High Powered Money? How do Central bank
and Commercial banks determine the Money Supply

in an economy? | (15)

BE UEE W Ow BT el W@ 3R aiviae da
fordt srfemaear & W@ MUl o fMuRor A W@ B, T
HifoTg ?
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4.  What are Monetary Policy targets and instruments?

Illustrate the situation where there is an equal number
of targets and instruments, but it does not adequately

describe actual policy making? (7+8)

Afeew A & wew i W w71 7 3w fafy w7 a7
el G Y ¥ W 3R IuET B, AT 7w arafaeE iy
Fetor =1 W w ¥ quiE TS e 27

5. (a) “Yield Curve is generally upward sloping, but at
times flat or even downward sloping yield curves
are observed”. How can you explain this based

on :
(i) Expectation hypothesis.
(ii) Segmented habitat hypothesis

(iii) Preferred habitat hypothesis. (9)

(b) How is Basel III better over Basel II? Explain.
(6)

P.T.O.
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6. Describe the main functions /role of the Reserve Bank

of India? (15)
W ] o & e e /e et e

7. (a) What is adverse selection? Illustrate the impact
of adverse selection on the loan interest for a

(8)

bank with market power?
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(b) What is asymmetric information ? What strategies
do banks use for countering asymmetric

information? (7)

(3r) wiee W@ 91 87 AR A wie 9 dw @ forg
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(@) SEHHT TR R 27 IR SRR T e
HE @ g dw forT wriiRdal @ IuEE e
a7

8. Write short notes on (do any two) (7.5+17.5)
(a) Monetary Policy tools
(b) Futures Contract

(c) Money Stock measures

(d) Commodity Money and Fiat Money

P.T.O.
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