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Instructions for Candidates”

1. - Write your Roll No. on the top immediately on receipt
of this question paper.' :

2. Attempt any 5 questions.

3. Part of the questions to be attempted together.

4, If question papers has part-A/B//C (write appropriate
direction).

5. All questions carry equal (15) marks.

6. Use of Simple Calculator allowed.

7. Answers may be written either in English or Hindi;
but the same medium should be used throughout the

pap;cr.
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(a) Evaluate ‘the" model of Money Creation. What
factors determine the supply of money in an

economy? ' RER )
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(b) "Money is anything generally accepted as a
medium of exchange", Examine this in the light of

various functions of money? (6)
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2. (a) The Principal Agcnt problem in equity contracts:
explain why debt contracts are more prevalent in
' the financial market than equity contracts. Does

this solve the moral hazard problem? 9
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(b) Dlirscuss the causes and conseqﬁences of the

financial crisis. | | (6)
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3.  How do Segmented Market Hypothesis explains the

term structure of interest rate? Explain how the

Preferred - Habitat Hypothesis is a combination of

P.T.O.
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the rationale for the expectations and Segmente(

market hypothesis. | (15 |
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4. (a) Several variables can be ‘p'lac‘ed in one or more of
the following catcgorieS: policy instruments,
operating targets, intermediate targets, or final
’targets. Which of the félloWing variables can be

placed in which of these categories and why?
: (i) Non borrowed r-e,yse'rlv_es

- (i) The interest rate
. ’(iii‘) The money stock. | _ )
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(b) Identifying and summarize the trends and turns of

Indian financial sector since 1950-2015, (6)
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5. (a) Explain thc role of transaction cost in influencing
financial market, How financial intermediaries

reduce transaction cost? 9)
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(b) Explain the lags in monetary policy (6)
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. (@I onetary policy, it is not merely the number of
instruments that is important, but the number of
. struments exerting independent effects on the

target variable. Elucidate. )
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(b) What properties should a variable have to serve

as an intermediate target of monetary policy. (6)
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7. (a) How have the capital adéquacy norms changed in’
recent years? The cost of Basel III will outweigh

~ the benefits in India, Explain, ©)
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(b) What are the primary functions of RBI ? How the
Reserve Bank's decisions touch the daily lives of

all Indians and help to maintain the stability in the

economy? 6)
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8. Write a short note about any two of the following.

| (7.5, 7.5)
(a) Sources of changes in Réserve Money. ‘
(b) Open Market Operéltion |
(c) Banking Reforms
- (d) Oi)erétir'lg Targets
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