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paper.
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2. Mﬁfam‘ta‘mﬁml

3. ax%ﬁanﬁamm%nmﬁmvmr%l__

4. mm-waﬂsﬁtéﬁﬁﬁmﬁé}%ﬁwmm?faﬁm,%
TN I = A T BB 0@ | |

1. (a) What is the observatlon of Thlrd Working: Group
on Monetary Aggregates‘7 DlSCllSS the New
Monetary and L1qu1d1ty aggregates recommended

by the Third Workmg Group

"(b) The Reserve Bank of Ind1a has released data on.

sources and components of Reserve monev as on

e March 2022 Wthh 1S glven below :

Source/ Component = o « &' I|'Rs. Billion '
1. Bankers' Deposits wrth RBI | S 8717 | |
2. ‘Other’ Deposits with RBI— BEREALS . | 58
3.- Net RBI Credit to Go-v'emment R ' 145‘1 :
4. RBI Credit to Banks & Commercial Sector - -544 |
" | 5. Net Foreign Exchange Assets of RBI 5L 4442
6. Government’s Currency Liabilities to the Public | 5g e
7. Net Non-Monetary Liabilities of RBI | 1309 . o |
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USing the above dafa; calculate ‘the amount of

currency in c1rculat1on Also prepare the balance -

- sheet of the RBL .~ = . .- (9+5).
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2. (a) Discuss the adjustment suggested by Rangarajq,
and Singh to the basic equation for money

multiplier approach.

(b) ‘Inability of weighted monetary aggregates
essentially reﬂects deﬁmenmes of operatlonahsatton
rather than _conceptuahsatlon_ : Dl‘scuss.

-

{e)A key. f1nanc1a1 1nnevat10n 1n 19805 that.
dramatlcally tnﬂaenced the rele of f1nanc1aI
intermed.i.a:lie'sl-'l_s- the'__'tlj)henom_en,ort of _Ass—et

| Securicti_satio‘n_. Explam ih'th:ié c'e'nt_'e:Xt th.e“prio_cess

- of aeset svecuriti"satibn land._d:is"cuss its imp_licat_i‘ons

te‘:fihahcia‘l"’r‘narket's; i ‘_ " .. | ' (5+5+5)
- (&) me%wmﬁwaﬂ?ﬁe
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B3 (a) A bank wrth market power charges dlfferent
" interest rates to borrowers w1th good and bad
~credit rlsk under symmetrlc 1nformat10n and same '
1nterest rate under asymmetrlc 1nformat10n

Elucrdate

{(b) Explam how transactlon costs 1nf1uence the
f1nan01al structure Also explaln how fmancml'

mtermedrarles help reduce transact1on costs?

(10+5)_:
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(@) mﬁ%ﬁ—ﬁﬁmﬁﬁamaﬁﬁ
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4. (a) Compare and cont'rast th'_e sequence of events in

financial -crises in United States and Bast Asian

_Countriess: it La L e S e

. '(b) Explaln br1ef1y the futures contract? Eluc1date the |

| functlons of a clearlnghouse W1th respect to the;

futu:es markei. g ; A (9+6)7

( ) Hﬁﬁmaﬁﬁaﬁr aﬂzqﬁqﬁuﬁ%ﬁ%ﬁ%ﬁuw-
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Supy ‘ s g put option
5. () Suppose there is an investor who longs & P

| - | . and has
on Asset XYZ that expires in one month 4

¥ i ice is Rs. 2
4 Stl'ike price of Rs. 105. The option price 18 R

H ;
and the current puce is Rs 105 and the investo

o

lholds the asset till exp1ry date lee the difference _
in the: profrt and loss profrle between a long put

.pos1tlon and a short put posrtlon wrth the help of

a table and graphs

(b) Kartlk s father plans to purchase a $ lO OOO Car
'-'»When he graduates school flve years from
,'now Caloulate the amount he needs to 1nvest in £

'each of the followmg small savmg 1nstruments

*~ - today at the glven interest rates Compounded

At

annually to be. able to purchase the car, Whlch

saving 1nstrument requlres him to lnvest less md

Why’7
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Sevings Depos._———y ——
5 YM % —
National Savin Cemfcijw ‘ »;‘VA; e
Employee Providenl =85 ————— ="
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m?f? |
| Saving Instrument - | Interest Rate
. | Savings Deposit - | 4%
' ‘| 5 Year Time Deposit ina Bank 6%
National Saving Certificate -~ . - | 7% — .
Employee Provident Fund e | By i A0

6. (a) Illustrate with a sultable example the 1nverse
relat10nsh1p between market 1nterest rates and ‘

prlce of coupon bond w1th dlfferent maturltles

(b) Explam W1th the help of graphs how each one of
the followmg affects the demand and supply curve
for loanable fundS

. (i) decrease in inflationary expectationg

P.T.0.
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(i) an increase in size of government budge
deficit .
(iii) dccréasc ifn wealth (9+6)
() R R = sﬂtﬁﬁﬂqﬁqmarﬁrmm

ﬁmamﬁmmmﬁwmm

%mml

(@) Wﬁm%waﬁﬁq%ﬁﬂ%ﬁﬁ%
%mmﬁwﬁm%maﬂtvﬁwﬂm
mmﬁam%l_f

(1) gzm%ﬁmaﬂmmaﬁ%w
(ii) mwwﬁﬁmﬁgﬁ;

({ii) o7 A wa

(a) How have capital requirement norms changed from

Basel 11 to Basel 1117
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- (b) In India, banks are the main conduits through which
mongtm‘y impulses are ll‘ﬂﬂ_ﬁ‘ll‘lillIC(] to the real
economy. In this context review the bank’s lending

rate system since the carly 1990s. (7+8)

(31) Wmmmllﬁmnﬁﬁm
W E?

@) W= %ww%ﬁrﬁ:w%ﬁﬁﬁaﬁw
amﬁmaﬁmaw%wﬁaéﬁélmmﬁﬁlwo _

%Wﬂm&m%hﬁmmm%m
e

ig-‘~ (a) What are. the channels of 'fho-netary policy
' transmission a'ndrv‘exp'lai,n' with the help of a

flowchart?

(b) Explam the- use of rePOS and reverse repos as

tools of -monetary management. | (10+5)

P.T.O.
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