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Instructions for Candidates

1. Attempt four questions in all.

2 All questions carry equal marks.

3. Answers may be written either in English or Hindi; but the same medium should
be used throughout the paper.
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Q1) Illustrate each of the following situations with the help of IS-LM curves:

a) Effect of increase in government expenditure with money supply held constant

b) Effect of increase in government expenditure with changes in money supply just enough to

keep the interest rate constant
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Q2) Derive LM curve. What factors are responsible for the slope of IS and LM Curves?
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Q3) What is meant by Cost Push Inflation? How is it related to Stagflation?
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Q4) Examine the effect of expansionary demand shock on real GDP and price level in case

of:
a) Horizontal Aggregate supply curve

b) Vertical Aggregate supply curve



c¢) Upward sloping Aggregate supply curve
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Q5) What is Phillips curve? What are the reasons for existence of unemployment in any

economy?
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Q6) Explain J Curve phenomenon of devaluation. Discuss any the factors which affect

exchange rate with the help of diagrams.
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